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BEFORE THE 
FEDERAL COhlMUNICATlONS COhlMlSSlON 

WASHINGTON, DC 20554 

In the Matter or ) 
) 

Laurel Telephone Company, Inc. ) 
1 

) 
) 
1 
) 
) 
) 

And ) W.C. Doc. No. 

Heart of  Iowa Communications Coopcrative 

Application for Authorization Pursuant to 
Section 214 of the Communications Act of 1934, 
as Amended, for Transfer of Control 

APPLICATION FOR TRANSFER OF CONTROL 

Laurel Telephone Company, Inc. (“Laurel” or “Transferor”) and Heart of Iowa 

Communications Cooperative (“Heart of Iowa” or “Transferee”) (collcctivcly the “Applicants”). 

by their undersigned counsel, and pursuant to Scction 214 of the Communications Act of 1934, 

as amended, 47 U.S.C. 4 214 (the “Act”). and Section 63.04 of  the rules of the Federal 

Communications Commission (“FCC” or the “Commission”). 47 C.F.R. 5 63.04, hereby request 

authority to transfer control of Laurel to Heart of Iowa. The Applicants entered into a Stock 

Purchase Agreement under which Heart of Iowa will become the provider of telecommunications 

service to Laurel’s subscribers upon completion of the transaction. The Applicants seek 

streamlined treatment of the Application. 

Pursuant to Section 63.04(a) of the Commission’s rules, the Applicants provide the 

following information in suppofl of this transaction: 

(1) Applicants’ Name, Address and Telephone Number 



Transferor: Laurel Telephone Company, Inc 
201 S. Main 
Laurel, Iowa 50141-0032 

Telephone: 641 476 3444 
Facsimile: 641 476 3460 

Telephone: 
Facsimile: 

Transferee: 

641 476 3444 
641 476 3460 

David L. Schmidt, General Manager 
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David Cosson 
Kraskin, Moorman & Cosson, LLC 
2120 L Street. NW, Suite 520 
Washington, DC 20037 

Telephone: 202 296 8890 
Facsimile: 202 296 8893 

Ten percent (loo/,) Equity Shareholders 

Transferor: 

Laurel is a stock corporation of which two thirds of the shares of common stock is locally 

(4) 

owned and no person or entity owns 10% or more of the equity. 

Transferee: 

Heart of Iowa is a cooperative corporation of which no individual or entity owns 10% or 

more of its equity 

(5 )  Certification Pursuant to Rules 1.2001-1.2003 

Applicants hereby certify, pursuant to 47 C.F.R. 55 1.2001-1.2003. that to the best of 

their knowledge. information. and belief. no pany to the application is subject to denial of federal 

benefits pursuant to section 5301 of the Anti-Drug Abuse Act of 1988,21 U.S.C. g 862. 

(6) Description of Transaction 

The Applicants executed a Stock Purchase Agreement for the transfer of all outstanding 

common stock of Laurel to Hem of Iowa. Upon completion of the transaction, Laurel will be 

dissolved and its existing customers will become members of Heart of Iowa. Heart of Iowa, 

which currently manages Laurel under contract, will continue to provide high quality 

telecommunications service to Laurel’s subscribers. 

(7) Geograpblc Description 
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Heart of Iowa provides local exchange and exchange access to eight exchanges in north- 

central Iowa. On May 2 I ,  2004 the Commission authorized Heart of Iowa to acquire three 

additional exchanges from Iowa Telecommunications Services, Lnc'. This transaction has not 

been consummated. however, because the Commission has yct to act upon the Petition for 

Waiver of the Definition of Study Area, which was filed at the same time as the Transfer of 

Control application. Heart of Iowa continues IO provide competitive local exchange service in 

the thrcc cxchanges. 

Laurel is a local exchange carrier also operating in north central Iowa. Laurel's single 

exchange is adjacent lo two Heart of Iowa exchanges. 

(8) Streamlined Treatment 

Because Heart of  Iowa and Laurel have adjacent service areas, this transaction may not 

qualify for the Presumption of eligibility for streamlined treatment, however streamlined 

treatment would bc consistcnt with the purposes of the streamlined procedures. Laurel serves 

only 306 access lines and is currently under common management with Heart of Iowa. Any 

increase in concentration in the industry will be entirely de minimis. Because the transfer will be 

beneficial to suhscribers, the parties wish to close as soon as possible, preferably before the end 

of December 2005. 

(9) Other Related Applications Before the Commission 

None. 

Statement of Imminent Business Failure 

No party to the transaction faces imminent business failurc. 

Separately Filed Waiver Requests 

(IO) 

( I  1) 

I I Public Notice, Wireline Competition Bureau Grants Consent for Acquisition of Local; 
Exchange Assets oJlowa Telecom by Heart oJIowa, WC DOC. NO. 03-24Y, UA 04-1449,; 
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The Applicants submitted no separately filed waivers. Upon completion of  the 

transaction, Heart of  Iowa will dissolve Laurel and incorporate the exchange in its current study 

area. No study area waiver will be required for this consolidation.2 

( I  2) Public Interest Statement 

The proposed transfer serves the public interest and authority to complete the transaction 

should be duly granted I n  re Application of Western Union Corp. and World Comm.. Inc., 

Memorandum Opinion and Order, 4 FCC Rcd 221 9. para. IO (1989) (Public interest is served 

Directors of Hean of Iowa and eligibility for capital credits that may be allocated. In today’s 

CONCLUSION 

Applicants seek authority to transfer ownership of a very small local exchange carrier lo a ’  

larger carrier with more resources and capacity to evolve the service provided. For the foregoing 

reasons, Applicants respectfully request that the Commission provide this Application 

streamlined treatment and grant the Application as soon as practicable. 

~ ~~ ~ ~~ 

May21,2004 
Ma. Enterprises, Inc.. d/b/a Skyline Telephone Company, Petirion for Waiver of Sections 
36.611. 36.612 and 69.2(hh) of the Commission j Rules, Order. 19 FCC Rcd 6761,6767 
(2004) (“...study area waiver request is not required when., .a holding company is 
consolidating existing study areas in the samc state.’?. 

2 
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Respectfully Submitted, 

david Cosson 
Kraskin, Mmrman & Cosson. LLC 
2120 L Street. NW, Suite 520 
Washington, DC 20037 
Attorney for Heart of Iowa Communications 
Cooperative and Laurel Telephone Company. Inc 

November 22,2005 

6 



DECLARATION OF David L. Schmidt 

I. David L. Schmidt, declare under penalty of p c r j q  that Heart of Iowa Communication= 

Cooperative, including all officers. directors, or persons holding five percent or more of the 

outstanding stock or shares (voting and'or non-voting) of Heart of Iowa Communications 

Cooperative as specified in Section 1.2003(b) of the Commission's Rules. is not suhim *- A--~- '  

-FCnA--I hn-.C.- -..-..--. LO actio11 >JOI ofthe Anti-L)rug Abuse Act ut- IY88. 

I, David L. Schmidt, declare under penalty of perjury rhar Laurel Telephone Company, 

Inc.. including all officers. directors. or persons holding five percent or more of the outstanding 

stock or s h e s  (voting and non-voting) of Laurel Telephone Company, Inc. as specified in 

Section 1.2003@) of the Commission's Rules, is not subject to denial of federal benefits pursuant 

to section 5301 ofthe Anti-Drug Abuse Act of 1988. 



Certificate of Service 1 
I. Darlene Poindexter. of Kraskin, Moorman and Cosson, LLC. 2120 L St.. N.W., 

Washington. D.C. 20037. do hercby certify that on this 22 day of November, 2005. a 
copy of  the foregoing “Applicaiion for Transfer of Control” was mailed, U.S. First Class 
postage prepaid, to the following: 

The Honorable Tom Vilsack 
Office of  the Governor 
State Capitol 
Des Moines, IA 503 I9 

Department of Defense 
Assistant Secretary of Defense for C31 
1000 Defense Pentagon, Room 3E172 
Washington, D.C. 20301-1000 

Department of State 
EBICIPISCA 
2201 C Street, N.W. 
Washington, D.C. 20520 

William Dever, Deputy Chief* 
Competition Policy Division 
Wireline Competition Bureau 
Federal Communications Commission 

Washington, D.C. 20554 
445 12Ih st., S.W. 

-___ 
Darlene Poind0 

* Via Hand Delivery 1 


